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March 2, 2009

DBS Satellite Services (1998) Ltd.

6 Hayozma Street

Kafar Saba 4425, Israel




Re:
Reorient Films with DBS


Please be advised that we are the attorneys for Reorient Films which has requested that we contact you in connection with your licensing proposal dated February 9, 2009.


First, on behalf of my client, let me thank you for your interest in this documentary and hope you feel its impact will have the effect desired by the filmmaker.  Ms. Offenbacher is also willing to appear and help promote the Film, if you feel it advisable.


After reviewing the DBS proposal, we suggest the following:

1. A total license fee of $5,000, payable $1,000 on execution and the balance upon delivery of the materials. I'm afraid we cannot pay such a high license fee (not even for feature films). The highest we can pay under the current financial circumstances is $1,100.
2. Clarify the number of showings intended by “12 exhibitions with 3 runs within a 24-hour period”. It's exactly the way it sounds.
3. As to License Rights, what is the contemplated term of the hold-back? full term
4. All subtitles and dubbing to be done by DBS at DBS’ expense.  All other materials to be produced by Licensor.  Licensor to deliver in NTST Video format with conversion to PAL by DBS at its expense. I'm afraid it costs us $100 to do the conversion. This will be deducted from the license fee
5. Masters of all subtitled and dubbed versions to be owned by Licensor It doesn't make any sense that we will bear the costs of the dubbing/subtitling and Licensor will own these versions. Don't you think?.  Also, all subtitled and dubbed versions to be returned to Licensor at DBS’ cost at end of term.OK
6. DBS may not pledge, have rights or payments with respect to relicense program to third parties. I'm afraid I cannot agree
7. Withholding tax situation to be discussed. No it can't as we act according to Israel's tax laws therefore we must deduct the Withholding tax according to the double taxation treat between Israel and the country of the Licensor.
8. Separate fee arrangement as to any channel license deal. I'm afraid I cannot agree
I look forward to hearing from you.

Regards,

Lawrence E. Fabian

LEF:jvr

cc:   Jean Marie Offenbacher

